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3 February 1949

After our recent telephone conversation I made inguiry
concerning your letter of December 19, 1948 addressed to me.
I have been advised that your earlier letter of November 22,
1948, addressed to the Central Intelligence Agericy was
answered on November 30, 1948 by | | the
represenlative of this Agency who Inferviewed you on Rovember
22, 1543,

With reference to your letter of Tecember 19, 1948, I
find that unfortunately it was placed i1 the f{iles on the
assumption that since your previous letter had been acknowl-
eged, the matter was closed to your satisfaction.

I regret that the manner in which this matter was handled
may have caused you any concern or imeonvénience,

Very truly yours,

Signed& dispatched 2/3

R. H. Hillenkoetter
Rear Admira’, USN
Lirector of Central
Drafted by I&S Intelligence
Distribution: '
Original - Addressee
1T ece - DCI
1 cc - I&S - w/basic ltr 12/19/49 from ER 0-2616-A
1 ec - Central Records
STAT Memo for Record: [12/19 letter was addressed to:
Admiral Hillenkoetfer or General Wright or | I
Memo for DCI, "Correspondence and Telephone Call from[ ]
| | dated 2/2/49, also returned to I&S for file.
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WALTER il TCTAL:
In Tew York

A Balkenazi on Sroadway

In America & man who supjorts all pariies lochs jrineciple. In
1¢ Jalkans a businessmen who duocsnts fucks common sgise. In the
Balluns 4t's just & na:mate's insuraice apgainst the crowd in officc.
Revolulion isn't a crivie--1t's a speculu’ion~-and the only way o
avoid u loss is 4o hedge the bet by backing 811 parties.

The Baliuns never produced s more typicsl fijwre than Hikolae
Kalaxa operailiiy: right now in J.Y.0. Malaxa wag born in Romania but
received his en;ineering educetion in Germeny. !e spmoislized im
locomotives and steel. (Gold, in the Belkans, is important beoause
it commands Steel.) When King Ferdinznd died --Romanis (in 1929)
elected its first free pemsant joverncnt, lalaxs at once antered
tvhe cabal of King Carol to overthrow i4. Taien the Carol group re-
entered lomania in 1930 llademe Lupeascu rcuembered the rising young
steelnaneewith big generous contracts for railway meierials and
avinition. lMalaxa decided to parlay his successful et with some
otier risging stars in the Horthwest. le contacted Goerins. Throul
his influence with Xing Carol o demanded the nazlfication of the
stoel industry--and muscled cut ¢ Vickers cartel. .Actlion bein; u
little slow, & strangs colncidence occurred: Tie former manager
wolke up one morning still surroumded Ly steole-bubt this tine in the
shape of bars especially ornamented wiih a lock. FNikolae Halaxe,
gteel master, wus now the master of steol in Romanial

(mwering was s0 gratefull As benumbed and bleeding Jarsaw was
dra;cing itself from its twisted  irders, in Decomber 1339 the
"Herliner Illustrier Zeltuny" nublis ol a 3 page article on tho
perscnality and the importance of Fikolae lalaxe. ihy not? In the
very hours before the German Army narc:.cd, august 1933, the official
Yazl paper (i{itler's "Voelkischer Beobaciiber™) foumd apace to approve
tie doings of Nikolee lalexa. Malaxe was urging King Carol to suppert
e Tagls; as offered to sell the Tazis his fectories. The faot is
thet "alaxa was so GermanwNezi he shocked even the Romanien nationale-
izts. fle ;uve large sume to the Iron Juards Iron Guardauen were ziven
preferred ~ositions in the Resita Stesl worlm., The Iron Guard revolted
in 1941 on the ground that the Ronanian Gov't was protecting Jews.
7,000 Jews were slaushtersd. NMselexa was arrested when the Iron fnard
wag defeaved wnd his fectorics confisccobed. But with the ilalaxa
"touch" wiich knows vhen to use ;old iw:ere sleel has Tallede=hic vma
released within taree weeks and, indeed, later relusbtoted and ;piven
adlitiongl control of some state owned [fucbories and mines.
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In August, 1944, Romnnia was liberated. Malaxe, us Lapersonal
a8 the stwel he mamulfactured, st once offered his services O LOBCOW.
The men in wiose bodies his cicel often found hone werc invited ko
make tnenselves at home in his factories. They dids He roceiwved
the complete confidence of the Coumuaists, along with about two and
& walf million dollars in compensaliom, for a pipemlll they head
Alawnntled,

Wien a "cammercial delegation” left Rumania for the United
States in 1946 Nikolae izlaxa inslsted on accompanying it. There
are some people who helieve that the "camsercial delegation” wus
largely a cover for his visit. This alome is oxtremely dangerocus.
Your roporter is widely advised that it 1s as difficult to get a
wassport out of Romanie as +hig roporter found it to be to get &
visa into Russim. (But this Halaxa, at least, has given me an
ldea. Maybe tho way to get into Russials confidence is to get
certified by lNazi Fritz Kuhm. But Just to suow that a reporter
doesn't need a passport as much us ag industrisnlist does, I'l1
publish an eyowitness account of tio doings inside a Russian
concentration cemp shortly, '

Balexn succeeded in freein. o wililun and a nelf bucks in a
NeYe bunk, & real feat. Could it bLe tiut meltier his altorneys nor
the UsS. Gov't were in posseseion of the seme facts as your reporter?
In any event, Sullivan & Cromwell, the firm of John Fos:er Dulles,
withdrew as his attorneys months &go, as did distinguisled Washington
counsel,

Now a versabile fellow like lilcolae Halaxzs 16 not the kind of a
man to abhor a popular cause. iuccordingly. virat more natural than
that this seme men who collaborated with the Nazis {and is here on o
Communist visa) should suddenly emerge ag a friend and & contributor
to Zion? IMypocrisy, Mr. Gullazher? No, just Balkan, Mr. Shean.

Mr. Melaxs has a magnificent record of always returning Lo uis
moneye You can't get steel plants oui of Ramania on a passport. The

Communists hold those steel plants, und they therefore hold ir. Nalnxa's

heart. Now, the very, very large American companies have had no luck
ab nll in getting pald for their plants in Romania.

If Malexa can create the impression that he can do as much for
them as he did for himself, he's likely to find himself offered some
nlce desle. The whisper around Wall Sts is thalt if you went to get
anything out of Romania, you'd better make arrangonents to jet in
o seo Mr. likolae Malaxa. ell, even tie churipg of Wall Street
shiould realize that the Krealin needs an industrialiet fromt. If
Mre. Malaxa weren't in Moscow's highest graces, he wouldn't be here.
And what Moscow won't deliver to Waslington, Malaxs cannot deliver
to ¥Wall St...¥ise up, wWall Stroct, wise wp. Malaxe is Just a punpet
sendpulated from behind the Iron Curinin. The payofl, il any, is in
subles, not dollars.

Approved For Release 2003/07/30 : CIA-RDP80R01731R003100220080-0




" Approved For.ease 2003/07/30 : CIA-RDP80R0173'03100220080-0

_ Ia any eveut please don't be shocked by this little gaze of the
Baltans on Broadway. Above all, don't call Mr. Kalaxa & hypocrite
-m-,ju.ai:’ because he contributed to the Fascist Iron Guarde~and the
Zionists at the same time. Iccause 1f vou were to drop 8 note o
Ire ¥alexa telling him he .ap two {aces, you mizht peh & snecring
reply to the eflect thab so has an Americen dollar biil,

(End)
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